JAAA

10 Malov, 1994

[MIKHE, XATZHTZATTAPHZ, TIOTTATZHE, XPYZOZTOMHE, APTE-
MHZ, Afatég]

COLAKIDES DEVELOPMENT CO LTD,
Egeoelovieg-ALtés,
Y.
KYNPIAKHZ AHMOKPATIAZ, MEZQ
YIIOYPIrOY OIKONOMIKQN KAI AAAOY,
Egeafidritov-Kab' wv n aitmon.
(Avafewgmuxir ‘Egeon Ag. 1093).

,
ddpos Fioobijuarog — Egeoelovoa etarpela aoxovioe emyelonon)
ElLmopiag yng xa xTipiwv — Gogodonxs £tog 1979 (érog eo0di-

paros 1978) — Ayopd xTiglov xai evoixiaot] TOV Vil XQOVIXT] JTE-

eiodo entd xpdvov — HoAnon Tov xTigiov xa xfpbog and v

5 roAnam — Ardpaan tov E@ogov 0t 1o #épdog auid amotedovoe
EL0OONUA auTd EUTTOQIA X 01 XEPOAaLOUXIXO ¢ — Kpitne

opbi 100 mpwTofdfuia doo xar and mv Olopéawa — O mepi
dogoroyias Tov Eicobriuaros Nouor 1961-1979 dpBpa 5(1), 6 xai

10 5; 7;1; ot wegl Befadvews xaw EiompdEews ddowy Ndpow 1978-
1979.

Awaotixds éleyyoc — Epaguoatées agxés enéufaoms wié to Avita-
TO AIXQOTHOLO.

TIdAnom wdvipeng iSioxnolas xai EQUOUOOTEY XL TToLa av Y ROATON
givau emévivon 1f eutopia.

15 AéEes xau Ppdoag — "Trade” otn popodoyxi] vouoloyia.

H egeoeiovoa stmgzla {1 erougeia) eival evYEYOaPREVN LU TL-
®1 owkoyevewrn evangela. 1dpUBme o 1958 pe petdyovug xa Suev-
feviés 10 Cetryog GmTn ®ow AMdNg Kohaxidov xay elye orond and
v (dpvan g v epnogio YN KOs KTuglaw.

20 To 1968 1 eTaigela GYGRAOE 010 ToV YVWOTO ERNOQO YIS XA
axwitav Tétpo Tolgo 1o uod evig ouontdov Ot [ua avanTvoos-
pevn meguoxn Tng Agpecon. To axivio voBmuevtme aitd toug ov-
vidloxDiteg yur eEqopdivom daveiow AK40.000.- yua avéyspom At-
oms, Buhwobtung, wA.t. mov atoixwav AK43.600.-. To xtipwo

25 EVOLXLAOTIHE TO 1969 aTig Apyés Twv Bpettaviuiv Bdoewy yua ag-
xvih) epiodo etd xpovav pe eNiow evoinio AK7.750.- xau pe du-
waiwpa avavéwong yia Gha mévie xpéwa. T Ty xowvh auty
Spaompidtta expatodviav Eexworotoi Aoyapueopol. Katd v
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Colakides Dev. Co. Ltd. v. Anpoxgariag (19%94)

Touvpruxt| ewofiolt} Tou 1974, 1o xtipw eynatakelpdnxe and Tovg
evoLXaoTes xan eokewimay o' autd tnués and dyveota Tp6-
OWna.

To 1975 mhnpddmay otovg WLKTHTES Ta oo Ty AK3,230.-
wg aztobnplwon ko AK4.000.- yia emdiopBhoerg xaw xanoLo xoad
yua evoliia. To axivito mopépewve eyxatohehepévo xay Yo 1978
nolifme ohdrdnpo yua va yonowwoncnfel to owdmedo yur v
avéyepom tTov Eevodoyelov "LOTUS".

Ao TV moAnon Tou axwvitov M etaweia npaypatonolnoe
x£pd0g AK44.808.-.

O 'Egopog £xpwve OTL To Lo TAVE 7000 fTay eptopixd xaL 1o
popoldynat cav tétolo.

H andpaot tov Epogou enuupdbnxe and 1o npwtddivo Awa-
othgLo.

Zmv égeon 1 epeoelovaa wixVPLOTIKE OTL TO TRWTOSKO Alxka-
othpo dev eEfrace xay Sev Ehafle vndym ta yeyovéta exelva 1o
onoia Eexweifouy T exldixn npdEn, n oxola Yivav pua xpdkn mov
£ywve yia oxonovg enévduomg xou exiang ot dev ftav edhoya ent-
Tpemtd yua Tov "Egogo va AdBer tv enldumn andeaon. Toviotme
Wualtepa 611 0 TEWTOdO AwviaoTiowo TEoEBn ot AavBaouévi
extlpunom étav anepdole dtu n Etawpela eixe apypwd otdéyo mv
gumopia not Gy v entvduon, yeyovds mov Omeg wxuplotnxay
fivav @avepd a) ané v ngooupgavia e Tig Bpettavikés Ztpa-
Twtirés Bdoewg va krioew 1 etonpela 1o “Island Qub” 6w vodel-
x0me and Toug Bpettavoug, B) 6t n evouxiaom frav paxgoxpdvia
%®aL To EVOIXLO YA, ¥) 6TL 1 xovvonpakia £yive yu' autd 1o oxond
®a ) 614 N evoriaom teppatioTke avayraotixd Aoye ™mg TOUEKL-
®g eLoflodtis xau axolotOnoEe  ROANGY.

O epzoifhntol vroonipuEay 611 % evouriaom dev AAAoEE Tov
Kapoaxtipa 1 T @iom Tov axivitou Kar stépevay Ot oxondg and-
XTNOTG TOV AALVITTOV Mty N epmopla e OToYe TNV TPaYUATenoin-
on xkEpdovg Kaw 6Ty N evouriaon Koy PECOAARNUE HTOV M TaRTLXRT
N onoia axorouBelto and v epecelovoa W and TRy mONON
Twv xuplwv. Téog avégepav OTL dev HGOME pagTupia oto TPEWTS-
S0 Awkactipio 611 éyuve sgoocuppwvia ne Tvg Bpettavinég Z1pa-
TuoTLég APES, Yo Ty evouxiaom xou oov emaxdiovlo ayopdorn-
KE T YN o xTiotme to "Island Club”.

H Olopfhewa tov Avwtdtov Awaotnpiov, apod avagipbme
oTig apxés ue Baom Tig oROIEG T0 AVIDTaTo AaoThguw Enepfaiver
xdtw and v duawdoaia nov tov diver To GpBpo 146 Tou Zuv-
Thypatos ®au 01N vopohoyia wov xabopile ta xoLmigLa av jua xo-
Anom axiviing Wwoxinaiag eivow gutopia Y exévduon, viobttnoe
TV TEWTddIKN adpaon xaL aropdvOTHE TEgaLTEQW OTL:
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JAAA Colakides Dev, Co. Ltd. v. Agpoxgasiag

1. YrigEe maviehis Edhewn paprtvplag 6t 1 dpasmpwdtta
¢ EpECEioVoas el oxond TV endviuey,

2. Aev anodelytme o woquowopis g egecelovoag and To Qd-
#eMO T vndBeomg Ot ngoauppuviitpe 1 evouxiaon tov "Island

3 CQlub” X1t PETE CYOQATTIRE ) YV YLQ OXOTOTG enévduomg.

3. To grouxeio T woxgoxedvuag evoulaong dev elvan and
UEVO TOV ITOGAOLOTIKG TTOMELD YL@ VA *aTaoTioe. Ty Rogoltoa
undBeom Eexwouom) ad TV GAN TQONYOUNEVY) TULTEQUPORA TS
epecelovong mov elxe yuo povadixd oToXO YuI T ETUXELQNOES TS

10 v europia xau oy T excévbuon.

4. Ta yeyovéra tov 1974 xa n eEEMER Twv mEaypdTwv oV
axohoUinoe, eofipavav Tov YpIvo THANAMG TV aXvitoy, ywelg 1
apyw mpdBeom g epecelovoag va vrootel oroladiote ailoiw-

on
15 H égeom covopgpinretat pe éEoda
&5 Bdpog s epeceiovoag,
Ynaobéoeis mov avapiptmpay:
Philips v West 38 T.C. 203

Simmoas v Inland Revenue Commissioners [1980] 2 All ER. 278"
20 Georghiades v Republic (1982) 3 C.LR. 659
Amani Enterprises v Anuoxpatias. Amogaon nuep. 27/3/1990

Kunpiaouj Angoxpatia v Axivira Zrépavov Twavwidn Av. (1991)
JA.AA 398

Ransom v Higgs [1974] 3 All ER. 949 (H.L )
25  Greenberg v IRC [1971] 3 Al ER. 136 (H.L):
Johnston v Heath {1970] 1 W.LR. 1567-

Califorpnian Copper Syndicate (1Limited and Reduced) v Harris, 5.T.C.
159

Edwards (H.M. Inspector of Taxes) v. Bairstow & Harrison, 36 T.C.
30 207

Tempest Estates Ltd v Walmsley Simon’s Taxes Vol. Bl. 618-

Tumer v Last, 42 T.C. 517

C. D. Hay Propertics Ltd v Republic. Arndpaon nuep. 8/4/19589,
241



Colakides Dev, Co. Ltd, v. Aqpoxgasiag (1994)

‘Egton.

‘Egeon evavtiov g anépaons Awkaocti tov Avatatov
Awagtnplov Kimpov (Zrvhavidng, A.) mov 860me atig
16 Magtiov, 1990 (Mgooguyt ap. 255/86) pe tqv onola
anoQEipOmEe N TQOPUYT TWV EPETELOVIWY Evavtiov Tng
gopoloyiag ewgodnpatog oV tovg emfAionKe ywx to go-
QOAOYLRO £T0G 1979,

Xp. Mavoédng ue Xp. Newpyiddn, y1a Youg EQEOELOVTES.

I. Aatdpov, Awnybpog tng Anuoxpatiag A', Yo Tovg
epecipintouc.

Cur. adv. vult.

ITIIKHZ, A: Tnv oudpwwi andpadn tov Awxacingiov 6a
dwoeL 0 Auaotiig Xpuoootopts.

XPYZOZTOMHE, A.: Mg 1nv tagovoa £geon n awti-
o etaugelo (Egeotiovoe) mpoofldiler v anmégaan
TEWTOHOY ALxaot Tov Avewtdtov Awaotnpiov, pe v
onoia améPOLYPE TNV MEOOPUYN TN KAL EMLXVQWOE TNV
andéeacn tov Awgvbuve Tuquatog Eowvepuwwv T1pooo-
dwv (Egecifinrov), avagopuid ue wn pogoroyia ewsodil-
patog mov g emiSANOmE Y To Qogoloykd Etog 1979
(£rog eLoodnpatog 1978), duvaper twv dpbowv 5(1), 6 xal
54 wwv nepi Pogoroyiag tov Ercodiipatog Nopwv 1961-
1979 »aw twv Gebowv 13(2)(B) o 23(1) twv nepi Befad-
oewg Kal EwompaEewe Popwv Néuwv 1978-1979. O mowté-
duwog Atxaortig Expive OTL oV EVAOYQ ETLTQENTO OTOV
Egeaifnro va AdBe vv entidury andgpaon,.

H Egeotiovoa eivar eyyeyooupévn wbuotixy owmoye-
VELOKY) ETALOElR TTEQLOQLOMEVTS EVBUVNG, 1) ostola LBpVBMKe
otlg 23.958, pe petoyud xRe@ddawo 10.000 peroyés tng
£1.00 n #dBe pux. To nepdraio mov exdOOME frav 2,700
peroyés. O %. Pung Kohanidng xatelye tig 2.679 waw 1 xa.
AXON Koraxidn tig 21. Ou péroyol avtoi frrav ®a Awevbu-
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vtés e Egeotiovoag.

Zug 20.8.79 emBMibxe otnv Egeoelovoa mpocwmouvii
POQOAOYIQ £400ONUATOS YO TO POQOAOYWS £rog 1979 %ol
vréBade évotaon. Znig 28.11.80 vnéfade Aoyapuaopois ue
Baon toug onolovg 0 EgecifAnog anogkiowse ot 10 006
twv £44.808 ov firav B dLagopd noool TwWAnoNg axd To
TO0O amORINONG TOV axiwviitoy, yvwotov ux "Island Club”,
10 ontolo aviue oe (oa Wavxd peplda oty Egeoslovoa
%ol v etaigeia Kenpatx A-TILT. Avd, flrav gogoroyh-
ouylo x£ed0g, ywati tpoepxoTav wrd epmoQia.

Enaxoloibnoe ouvavinom tov Awvbuvey) tg Ege-
oelovoag ®. i Kohaxidn pe tov EgeoiffAnto xaw arin-
Loypapia pe Tovg Aoylotég g xal otig 15.11.85, o Eqeoal-
BAntog aIOPACWOE TNV TEOTOROINGN TOU JTEOCOLOQLOUOY
TOV Pogoroynréoy Ewodhuatog yia 1o £tog 1978, e va
ouwteghdpel xaL 1o xépdog twv £44.808, mov NEOERVYE
and v nwinon tov "Island Club”. H anéeaon aut, ntov
xowvorrowibmee otnv Egeotlovoa pe etwotoln) gty onoia
emwovvagtnxe Ewonoinon Engolrtic Pogoroylag, EXEL wg
axoArovBwg:

"Ki')gl.m,

AVOQEQOIOL OTOVS AoYaQLaopols oag ywa ta £
1976-1981 nov vnmofABnray and Toug EAEYRTES OO X.X).
MetaEd-Aoltidn-Zvpipn & Zia xaw oag TANQOPOE® OTL
Ol UEV TEOCOLOQWNOL POQOAOYNTEOD ELsOSHPATOS YU
Ta £tn 1976, 1977, 1979, 1980 xay 1981 £yivav dextoi, o
08¢ mpoodLopuopnos yia 1o £tog 1978 erpomoroliin yuwr
v gUpTtEQLAGHEL %ol To %EQSOg Twv £44.808 ov wEoE-
KVPE amd TNV JTOANOT TEQLOVGILAG TTOV ELYTE QIO KOL-
vol ug tov Ietgov Toigov.

2. "Exw PEAETHOEL TOAD JIQOOEXTIXA TQ YEYOVOTA HaL
T\G JTEQLOTATELS IOV TRAYUATOTOWHMNHE To nEPdOg anod
TV TL0 RV TOANON XOBME KAl TO TEQLEXOUEVO TWV
EMLOTOADV TWV EAEYRTMV 0aG uE nuepounvies 14 xau 15
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Xgvoooropiis, A. Colakides Dev. Co. Ltd. v. Anpoxgatias (1994)

®efoovapiov, 1984, xat eEaxohovdd va elpal Tng Yvo-
ung OtL TO %£QJ0G OV TOAYUATONOLOME VITOKELTQL OF
Ppogov eLgodfipatog.

3. H anéeaot pov efaciotn petaky didhov o ota
O HATW:-

(&) O\ anomoi tng Etaupelag eivar n gpmogia axivn-
g neptovolag elte aEomoudvrag TV ot duaywol-
opd owmonédwv 1 avéyepon xrpiwv eite ToOVAM-
vIQg TNV oty Akt Tng pooet.

(B) O dpaotnoudtnes g Evalpeiag nuping and tnv
douon tng xar péxor to 1978 delxvouv 6tL guno-
QEVETO YNV HaL XTLQLA.

(v) To yeyovig 6t n Etaupeia eixe ewoddnpa and wnv
o ndvew meQrovoia dev ahhater o yagoxTioo 1
™ QUOoM TOV axLviiTou.

®) O ononég g Etawpeiag xard tov ypdvo nov
AnORINCE Ta OWOTEDA ftav va enexntelver Tig dpa-
otnouoTnTég g oe oElomoinan axiving meQLov-
olag HE OHOTO TNV RO YHATOTOINGM ®EQDOVS,.

4. Eowxdeiw avabewonuévn Eomoinon Emifoirs
dopodroyiag, n 8¢ mgocox oag ENLOVEETOL OINV TARA-
yoago 5 o¢ nepintwon mov Bewpeite dti ExeTe adixnOel
and TV Mo Tdvw anéeao pov.”

Z1g 28.12.85 n Egecelovoa véBode évotaon n ooia
anopplptme. H andpaon tov Egecifintov xowvomolidn-

*e otnv E@eoeiovoa pe emtotols Tou nucg. 1.2.86, 1o me-
QLEXONEVO TTG OTIOIQS EXEL WK eENig:

"Kupiot,

Avagtgopal gty £votact] oag pe Nuegopnvia 28 Ag-
xepPolov, 1985, mov vnofAiBme and vovg dunny6éEovg
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oag ®.x. XpUon Anpnrouadn & Zic, xard tng Qopolo-
yiog tov ewoodfipatés oag yua 1o PogohoyLkd Evog 1979
(érog ewgodfparog 1978).

2. 'Exw KEAETNOEL MQOCEXTIXG TO TEQIEOUEVO TNG
£TLOTOMS TwV Suknydpwy cag xal eEaxolovdd v el
TS YVORNG 6TL TO *EPSOG IOV NEAaYHATOTOLOMHE Yd-
AELTAL OF PAQOV eLcodNpPaTog KaL anopdowa 6w Pe-
faudow 1 pogohoyia oag BAael TG EMLOTOARG OV E
nuepopnvio 15 Noepeiov, 1985. _

3. Zag cowxielow EWdonoinon Emnfoliic Pogoroyiag
XKQL 0 NEQINTMON oV Bewpelte 611 Exeve adwindel ond
TNV 0 NGV endeaot) Hov, ELoURETAL ) TEOCOYY 0ag
otv nagdypapo 4(B) twv Inusiwoewv g Ewomoin-
one.”

Zav rotéAEopa ®RaTawENdme mooguyy evaviiov
g anépaong tov Egeosifintov Egpdoov.

To ®xupLo Litnua mov oubntrinke mEwTodxa XaL eva-
mbv pag, elvar xatd n6co 10 1Epdog MoV TPaypatonol-
Bmee and v ndinon g avagegdeloag axlving neglov-
olag, wpotpxeral and xminon n onola 0pba xpibnxe oav
npdEn epmoplag 1 elval xepaiatouynd ®Epdog OV amEpe-
Ot M enévduom.

~To wotogud TOU QRLVITTOY GMwg TagatiBetar oty
mowtddinn andpaon, elval to axdélovdo. H egeoelovon
ay6paoe 10 1968 ané tov Iétgo Tolgo, Yvword éumogo
NG Xal witviftov, To 1/2 1oV owonédou mov eEXaAVITIETO
pe to INwotonowmtikd Eyypagis 22744, avtl £8.321.-. To
ou6IEdO BoLoxdTav OE pLa avartvocouevn aepox. Yro-
Bmevbme oty TodmeLa Kimgov Atd., ywo eEaocpdiion
davelov £40,000.- yia v avEYEQON XOLVIIG ETILXELONONG KE
tov WBLoX TR TOV WTOAOUWTOV EVOG HEVTEQOY TNG ETALQELS
mov eieyyotav and tov I€tgo Toigo. To xtiglo, Tov grol-
e £43,600.-, amotekeito and Aéoym, SuBALOOMKN, XAT.
Evouiaotie 1o 1969 aug AQxés 1wv Boertavixdv Baae-
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Xovoooropig, A. Colakides Dev. Co. Ltd. v. Agroxgasiag (1994)

wv ywe apxwt meglodo entd xpdvwv, pe etiolo evoixio
£7.750.- xou pe duxaiwpa avaviwang yua GAA TEVTE %00-
via. T v xowvt auth 3paotnoLéTnia xoarouviay Eexw-
owtoi hoyagiaopol. H Egeoelovoa nepuhaufave atovg dt-
®oUg Tng Aoyapacpos to xabopd pepldud g and to
evoixlo. To 1974, xatd tnv Tougxix1 ewpPort, Yo xtiplo
EYRQTAAELQPOMHE A6 TOUG EVOLKLAOTEG Kaw QyvwoTa TEo-
ocwna npokfvnoay ¢ autd exterapeveg Cnuues. To 1975
aAnpwdmav oty ®owvongakia yia to axiviito avto - Ege-
aelovoa xaw oUVETaLRO GuvBLoRTITIN TV - atd g Bestta-
vikég Zrganuwtinés Agxés £3.230.- wg amolnulwon xai
£4.000.- yio embiopfmoelg naL ®@molo Tood Y evoliia.
To axiviito TaQAUELVE EYHATAAEAELUUEVO Xai TO 1978 -
APnxe ohonAngo yua va yonouostownBel 1o owénedo yua
v avéyegon tov Eevodoyeiov "LOTUS". O ayopaotig xa-
1edagLoe To ®tipLo.

Eivau etoftynon twv durydpwv tng Epeotiovoag Twg o
mowrédirog Auvaotig dev eEftaoe ko dev Ehafle xadorov
woyn ta yeyovota exeiva tng vmdbeong ta onoia Eexwoi-
Tovv v enmévdvon auvth xal evioxdouv iy Bcon O6tL dev
frav evhoya emtpentd ywr tov Egeoifinto va Adfel v
uné %pion anéeaon. Axdpa avagepav Twg, ENEWY oty
mogeia twv Spacmmpwotitwv g Egeotioveag €ywvav
EUTTOQLUES OUVAAAOYEG, OMEC OL UETETTELTAL EVEQYELES, EiTE
avtég fioav enévbuon elte 6y, xplBmuav 611 foav eunopia.
ISiaitega TévVIoay nwg To MEWTddLHo AvaatnipLo dev exti-
pnoe ogBd 6t n Egeoeiovoa otdyevoe atd tnv agyfi oty
enEvduon nar &L oty gumopia xat 6t avTd frav EPRQaves
and TNV TQOCURPWVIC PE Tig Bpettavixég ZTRaTuUnTINE
Apxtg va xtioel n Egeotiovoa to "Island Club” pe fdon tig
unodeiEerg roL avayxeg twv Bpertavay, 6t 1 evowioon
TV HaKEOXCOVLA XAL TO EVOIXL0 YNAO, OTL N xowvonpokia
£YLVE YU' QUTO TO OXOTO %A LOVO Hal OTL €5 avdyxrng Adyw
TV YEYOVOTWYV TOV 1974, mou eivar eEwyeviic maphyoviag,
TEQUATIOTIHE 1} EVOKIQON XL ENAXOAOVBNOE TNG UOKQO-
x06vLag evoixioong n mwinon. Ilgog vroathgEn g ewont-
ynotig Tovg avagépbmay otig vitoBéoews Philips v. West 38
T.C. 203, Simmons v. Inland Revenue Commissioners
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[1980] 2 Al ER. 278, Gmov ow oeh. 802, o Lord
Wilberforce eime: "Frustration of a plan for investment,
which compels realisation, even if foreseen as & possibility,
surely cannot give rise to an intention to trade”.

O duinydpog twv Epeoitawv aviéxgovoe tovg wxy-
pLopos Twv duxnydpwv tng Egeaelovoag xai vootnplbo-
VIag TNy TowToduNn anéeaon, avagepe 61l TOAAES QOOES
ano@doel; Tou Avwtdtou Awxaotnplov acyolBmiav ue
Ta ®QUTHOUX pe Yo omola nelvetal av i mEGEN ebval ff dev
elvan gumoQunnc guomg. MetaEy aviwv avagigbnxe otnv
Georghiades v. Republic (1982) 3 CLR 659, A.E. 438 Amani
Enterprises v. Anuoxpariag, nue. 27.3.90, xar Kurpuaxi
Anuoxpatia v. Axivira Zrépavov Iwavvidn Ao, (1991) 3
A.AA. 398. Enlong avagpepe 6t 1 evouriaon dev ahhalel
TO YOQAXTHOA 1 TN VAN TOU AXLVITTIOU KAWL EMEUELVE OTL O
OXOMOS QITORTNONG TOV AXLVITOY ftay N ERopla Ue oToxo
TNV TEAYURTOTOINON ®EQBOVG %at OTL N evouriaon Tov pue-
GOMIPNOE frav pio ToXTnt 1) onola axolovBeito and tnv
Egecelovoa gy and tnv nwinon twv xXtplwv. Téhog
aveeepe Twg dev dobme poptupla ato TEWTOdKO Alna-
otiigLo, 6tL éyLve goouppuvia ue g Boetvavixég Zrpa-
TLIOTXES AQXES Yia TNy evouwlaon xau gav exaxdiovbo
ayoQAoTME 1) YN Haw Xtlotmue To "Island Club”.

O1 agyés duvdpel Twv omoiwy 1o Avarato AuaotigLe
enepfaiver ®d1w amd tn dwxawodooia mov tou diver 10
0800 146 tov TuviGypatog KoL HEQLXA QITO T AOLTNOW
nov Aopdvovial vaoyn yua va xpuel av i todinon axi-
vntng Wloxtnoiag elval epmogia 1 enévbvon, avagégbn-
xav atnv Tewpyiddns v. Anuoxpatias (avotégw). AXOAOV-
Onoav xor  GAAeg ano@doeis mov  uwbétnoav MV
Tewpyuadng xow mov eniong avagégovial ora XQLThQu.
Zwnv Amani Enterprises v. Anuoxgatiag (avwtépw), ova-
ptocton cuvonunG aouBuds xputnolwv mov féfaia dev
elvar eEavihnuinds. TlapaBérovpe ané ty Iewpyuddng v.
Anuoxpatias (AvwTEQw) OYETIXO ONOOTACUL TG QTOPQ-
ong atd TG oeh. 669 xaL 670.
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Xguoooxopis, A. Colakides Dev, Co. Ltd. v. Aypoxgarticg (1994)

"We have earlier indicated that the element of com-
pulsion or involuntariness in a disposition is not
conclusive. If the product of the disposition is the result
of alienation of a trading asset, the receipt constitutes
income in the possession of the tax payer liable to tax.
We find ourselves in agreement with the submission of
learned counsel for the Republic, that the crucial question
does not concern the manner of parting with an asset but
the character of the asset, whether of a trading or a
capital nature. What is sound, with respect, in the
submission of counsel for the appellant, is that the taxing
authorities cannot, from an involuntary parting with an
asset discern exclusively therefrom an intention to trade.

The definition of "trade” suggested by counsel for the
appellant, that is, voluntary purchase and voluntary sale,
is far from exhaustive and certainly incomplete. The
categories of trade, as judicially observed, are never
closed, as it was acknowiedged in the case of Ransom v.
Higgs [1974) 3 All ER. 949 (H.L.). "Trade" denotes
operations of a commercial character by which the trader
provides the customers for reward some kind of goods or
services. Not every transaction that yields an advantage,
however indirect, constitutes an adventure in the nature
of trade. The Privy Council earmarked the consider-
ations that should guide the authorities responsible for
taxation in determining whether a single transaction is a
trading activity or adventure in the nature of trade. The
test is whether the transaction exhibits features which
give it the character of & business deal. A single
transaction rarely attracts income tax. (See Greenberg v.
IRC[1971]13 AILER. 136 (H.L.)).

Intention to trade may be gathered from a great
variety of facts and circumstances, including those
adverted to hereinbelow.

The character of the land purchased, its state of
development and future potential, as well as the income it
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yields at the time of purchase or is likely to yield in
future, is a most consequential factor. (See Johnston v.
Heath [1970) 1 W.LR. 1567, Califomian Copper
Syndicate (Limited and Reduced) v. Harris, S T.C. 159;

5 Edwards (H.M. Inspector of Taxes) v. Bairstow &
Harrison, 36 T.C. 207, Tempest Estates Ltd v
Walmsley, cited in Simon's Taxes, Vol. Bl. 618; Tumer v.
Last, 42 T.C. 517).

Eniong ownv uvndéBeony C.D.Hay Properties Ltd v.
10 Republic, Yn. Ap. 563/85, nuep. 8.4.89, avagéphmxav ta
axdrovia:

“There is no single test of general applicability for the
determination of the question whether an activity
constitutes trade. The following however are relevant:

15  The character of the land purchased, the state of
development and future potential, the manner of the
finance of the transaction, the business knowledge of the
taxpayer, the length of the ownership, the frequency of
the transaction or other transactions, the objects of a

20  company as contained in its Memorandum and Articles
of Associations. The intention to trade may be gathered
from a great variety of facts and circumstances."

O faowol oxomol tng Egeoelovoas, 6nwg avagpégo-
vIaL oTo WOUTLKS g éyypago, elval n gutoQla yng. Tuu-

25 @uwvouue pE 1o TPWTOAXO AaotigLo Ttwg and Tv (Bov-

of g 1 Egeoeiovoa aydpale xaw nwhovoe yn xaL EXtle
xtipia, 1a omoio MwAoVos. ZUpwvoupe etiong 6t atd To
PaHELD NG Aloixnoms, palvovior PETOED dhlwmv, oL o
*xGtw doaotnordtnres Tng Eqecelovoag:

30 "1. Zrig 10 OxtwPoiov, 1958, aydpaoe dvo owmoneda,
ot Agueod ndvw OTa ONola EXTLOE XOTACTHUATA RO
Suapeplopota, 1a oxolo evowiaos to 1960 xau 1961 xow
10 1961 10 TWOANOE OTOV X. XOpaxn.

2. To 1961 ay6paoe dHvo XWEAPWE T& omoid FTWDANOE
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pe neQdOC.

3. To 1961 aydpaoe 23 owmdneda otn Méga Tertovia
%AL AOYLOE VA TA RWAEL

4. To 1964 aviddAaEe 15 and 1a owonedd g ue 8
owxémeda Tov ITérpov Toigov. ITévie améd Ta 8 owxoneda
noANOmxav and v evageia. Ta ¢Aia 3 xonowonout-
Omiav o v avéyepon xtplov, yvaatot wg "H Kiwvi-
%1i", n onoia evowniaLdtav otig Boertavixég Zroarunti-
%EG AQYES.

5. To 1967 £xtio€ olxnua o¢ £va oo 1a KO TAVW OL-
nOMEdQ, TO ONMOL0 MWANCE TOV Do XEOVO OE ®ATTOLO
Kwoota MouCotgn and 1o Aovdivo.

Ta x£p8n and nig 7o xavw duxarongakies xpibnxav

wg Pogoroyntéo ewoddnua rnat eTBAiBMHe PopOSg Ewo-
ofjparog.

6. 211 7 Ampiklov, 1967, N etoipeia, pe KoLvorga-
Eia pe tovg I1. Toigo na I1. Xapdxn Atd., avartuEe te-

péyo yng ov avixe otov I1€tpo Toigo pe tnv aveyegom
®rLelov ov éyvve yvwotd wg NAAFI FAMILIES SHOP.,

To xtiguo autd evorkudotme otn NAAFI yua tnv nte-
pilodo 7 AnpLhiov, 1967 péxor 13 Magtiov, 1968, ondre
nwAidme otovg Chrismar Estates Ltd. $épog Ewoodr-
patog ePBaninxe kol mAnpwonxe nivew oto %EQdog Tov
TEOEXWYPE aItd TN oUveALaYT) auTH).

7. To 1969 n etoupeio ayopace owmdnedo xovid g10
TOAMG ALUGve AEUECOV, TAVW OTO OMOLO EXTLOE XaTa-
otiuara, diapepiopata xan yoageia. Ta THANCE A TO
1972, ex10G TOV RWTOV 0gOPOV, TO ONolo xpATNoE Yot
TOVG OXOTOUG TNG ETOLQEiaS.

8. To 1968 aydpaoe to Mulov dvo owmontdwy and
tov I1étpo Toipo yio £8.321.-, To onolo, pue notvonpaEla
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pe v etarpeia Tov Tolgov, éxtioe olxnpa yvwotd wg
“ISLAND CLUB". To evowxlaoe otig Boettavixés Apxes
Y aoxw1 negiodo enTd xpovwv.

O mpwt68IX0g AlXaotig atopdowe OtL ftav evhoya
evteentd otov Egeoifinto vo xavadnEer oy enldinn
anépaon xaL va Dewpnoel 10 x£p00g MoV mEotrvye amd
TV TOANOT TOU GULVITOU ELTOSMPA QG ERROQIE ®aL Gl
REParaLovnd x€pdog. ZUUPWVOUUE HE TOV TPWTOOLRO
Awaoti o8 6An v £XTaon g anégaois Tov. Agv ava-
ptobmre otdiimote mov va nelBer 61 1 SpaoTnoLdrma NG
Egecelovoog eixe oxond v enévduon. Katd tn yvaun
pag frav edhoya enitgentd otov Egeo(fAinto va AdPe v
eniduxn andpaoy.

H Egtociovoa and tnv idouan tng ®atL ®atd 1ov ovolm-
81 YQG6VO TV JLCt EUTOQLXT] ETTLXELONOT) TTOV QOXOAELTO Ue
TNV GYOR& QL TWANON YNG, HE TO KTIOLPO KTV Haw TNV
TN TOUS. AXOUQ OE OQLOPEVES TTEQLITTMOELS NQOEfaLvE
O€ EVOLXLAOELS TV KTLQLWY TNG IOV EXTULE XaL PETE TO -
hovoe. H 6hn dpaotnoudtita tng Egeoeiovoag eixe onond
TNV ELOQIO KOl OxL Trv eTEVOUON. Auti fitav 1 EoBect
e ®al v to "Island Club”.

Ta yeyovéta g virdleong dev elvor Wudtovia xaw olne
EXPEVYOUV OIS TN YQOUUT) TG YEVIXYig dpaotnotdtnrag xou
TOV TROMO evépyelag tng Egeoeiovoas, eneld n evowrlaon
duagreoe yio pangd xeovikd Sudotnua. Aev eivar 0806g o
LOXUELONSS TV dunydpwv g EQeotiovoag nwg mpooup-
pwviidme n evowxiaon tov "Island Club” pe tig Bpettave-
%EG ZTQATLOTINEG AQXEC HAL HETA ayOROGOTNXE T YN yia
ornonovg enévduang. "'Evag TET0L0g LoXvoLopds Sev cutodeL-
®VUETAL antd TO Qdrelo Tng Umobeong. ZUVERKS TO OTOL-
XELO HaL PoVO TNG HaXQOXEOVIG EVOLKiaOoNS dEV Elval aro-
QUOLOTIXO OTOoLKEio Y va Xeraotfoer v maQovoa
vn6Beom EexwLot a6 TV OAN TEOTYOUREVH CUUTEQLYpO-
0@ g Egecciovoag, mov povadind otoxo yua Tig EmLEDT-
OELg TNG Eixe TNV eumtopia xau oL Tnv emévduon. Zxomodg
™G andéxInong tng yng tov “Island Club” frav n eumopia
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xaL 1 evoLriootn tov frav e Taxtxt mov axolovBelro
and tnv Egeoclovoa. Ta yeyovota tov 1974 ®xow n PETENEL-
T eEEMEN TV REayudtev, EoTUAavVaY ToV XROVo TG Tw-
Anomg tou axtvitov, xwelc N agxxi medbeom tng eqe-
otlovoag va vootel onowdinote ahholwon. 3

Katd ouvénewr n £geon amopplmretar xai n enidikn
nEwtddikn and@aon emxupdvetal e 5oda eig Bagog Trig
Egeoeiovoas. Ta €Eo0da va voloytotovy anéd tov [pwto-
ROAATY).

H égeon anoggintetas ue é£oda 10
o€ Bdpog tng epeoeiovoas.
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